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Item MAKL’CD a MAVt BEEN COORDINATED WITH THE DEPARTMENTS of 
state an? defense . 

fU. PORTUGUESE GUINEA! THE ANTI- PORT UG II C S E REBELS HAVE 
F I NALL Y MADE THEIR LONG-PLANNED DECLARATION Or' A INDEPENDENT 
STATE OF "GUINEA-BISSAU • " EARLIER THIS UEEK, A "NATIONAL 
POPULAR ASSEMBLY" PET INSIDE THE TERRITORY AND PROCLAIMED IN- 
DEPENDENCE « ADOPTED A CONSTITUTION AND ANNOUNCED THE LEADERSHIP 
O c THEIR NEU GOVERNMENT. ACCORDING TO A COMMUNIQUE ISSUED UY 
THE REBELS * AFRICAN PARTY FOR THE INDEPENDENCE OF GUINEA AND 
CapE VERDE tPAIGO* LUIZ CABRAL AND FRANCISCO RENDES^ BOTH 
riAjOR PARTY F IGuRlS * WILL SERVE AS CHIEF OF STATE AND HEAD OF 
GOVERNMENT RESPECTIVELY. ARISTIDES PEREIRA REMAINS HEAD O' - 
THE PARTY. THE REBELS CLAIM THAT THEIR HEADQUARTERS AND CAPITAL 
UlLl CC LOCATED IN A SMALL TOUN IN SOUTHWESTERN PORTUGUESE GUINEA. 

THE PAIGC INTENDS THIS MOVE TO BRING POLITICAL PRESSURE ON 
THE PORTUGUESE ■» UHO STILL EXERCISE EFFECTIVE CONTROL OVER THE 
IMPORTANT AREAS OF PORTUGUESE GUINEA. THE PA7.GC HOPES THAT THE 
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NAIilMG OF A CAPITAL INSIDE PORTUGUESE GUI Nt A A NO T»C ACHIEVEMENT OF 
WIDE DIPLOMATIC RECOGNITION WILL AFFORD THEM AM APPEARANCE *!* LEGIT- 
IMACY AND ENABLE T M II fl TO CAIN INCREASED FOREIGN ECONOMIC AND MILITARY 
ASSISTANCE. A PAIGC SPOKESMAN TOLD US OFFICIALS IN CONAKRY, GUINEA, 
THAT THE NEW GOVERNMENT IS WILLING TO TALK WITH THE PORTUGUESE . IN 
THE PAST PORTUGAL HAS RCFUSED TO TALK WITH INSURGENTS FROM ANY OF ITS 
AFRICAN TERRITORIES. LISBON IS NOT NOW LIKELY TO CHANGE THAT POLICY 
AND UILL CONTINUE TO ARGUE THAT THE PAIGC DOES NOT HAVE THE SUPPORT 
OF THE PEOPLE OF PORTUGUESE GIUXNEA • 

THE REBEL GOVERNMENT HAS BEEN RECOGNIZED BY YUGOSLAVIA, ROMANIA, 
^r»v n nunoU vr «nnb ruv Arr\K«n nv^i v iHtn ArrSitwri afty hvrj-* 

ALIGNED NATIONS ARE EXPECTED 70 FOLLOW SUIT. THE SOVIET UNION, LONG 

A SUPPORTER OF THE PAIGC, HAS PUBLICLY WELCOMED THE INDEPENDENCE 

ILLEGIB 

DECLARATION AND UILL ALMOST CERTAINLY GRANT RECOGNITION NOW THAT 

SOnC MAJOR AFRICAN STATES HAVE TAKEN THE LEAD. OTHER INTERNATIONAL 

REACTION UILL BECOME CLEARER WHEN THE AFRICANS RAISE THE QUESTION 01 

GUINEA-BISSAU’S STATUS A 
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B. AFGHANISTAN: R. C . SHUKLA .HAS PLAYED DOWN THE IMPORT OF 
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tmi: recent visit or MOM AMMA D maid-, foreign policy adviser to 
AFGHAN PRESIDENT DAUD. THE INDIAN OFFICIAL SAID THE VISIT WAS 
HA INLY AN EFFORT OY YME NEU KEG I HE IN KABUL TO REESTABLISH 
"PERSONAL TIES" WITH THE INDIAN GOVERNflENT . 

SHUKLA EXPLAINED THAT THE AFGHANS WERE GREATLY CONCERNED It 
ABOUT IRANIAN MILITARY ACTIVITY IN THC PAKISTANI PROVINCE OF 
BALUCHISTAN. HE DECLINED TO SPECIFY WHAT THE IRANIANS WERE DOING, 
OUT THE INDIAN PRESS ON Ob SEPTEMBER REPORTED THAT IRANIAN 
HELICOPTERS UCRE OPERATING IN PAKISTANI BALUCHISTAN • WHILE NOTING 
AFGHAN CONCERN ABOUT IRANIAN ACTIVITY , IIBSHUKL A STATED INDIA ALSO 
HAD TO WORRY ABOUT IRANIAN MILITARY SUPPORT TO PAKISTAN IN A 
DIFFERENT CONTEXT, I-E- THE ARMS BUILDUP IN THE PERSIAN GUlF - 
NAIM’S 3S-MINUTE SESSION WITH INDIAN DEFENSE MINISTER 
J AG J IVAN RAM REPORTEDLY WAS DEVOTED PRIMARILY TO AFGHANISTAN’S 
NEED fVK MILITARY TRAINING ASSISTANCE- INDIA ALREADY HAS SOME 
AFGHANIS IN ITS MILITARY SCHOOLS, B’JT HAS FOUND THAT THEIR LOU 
LEVEL OF COMPETENCE IN TMC ENGLISH LANGUAGE PRESENTED MAJOR 
PROBLEMS AND WOULD PROBABLY tPRECLUDE ANY MAJOR INCREASE IN INDIAN 
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TRAINING. {CONFIDENTIAL ) 

//‘J. IRANs STRIKING EMPLOYEES AT THE AOIDAN REFINERY RETURNED 
TO WORK WEDNESDAY AFTER A FOUR “DAY WALKOUT Til A V COST THE GOVERNMENT- 
OWNED NATIONAL IRANIAN OIL COMPANY ABOUT $L0Q,000 IN LOST REVENUE. 

THE COMPANY WILL APPARENTLY * ALSO FOOT THE DILL FOR INCREASED 
WAGES AND FRINGE BENEFITS AMOUNTING TO A 15 PERCENT RAISE FOR 
CACL WORKER.// 

25X1X 

//NO VIOLENCE OR SABOTAGE OCCURRED DURING THE STRIKE, AND, 

TEHRAN HAS 

TRIED TO KEEP THE NEWS OF THE STRIKE OUT OF THE PRESS TOR FEAR 
THE ABADAN EMPLOYEES * SUCCESS WILL ENCOURAGE WORKERS IN OTHER 
INDUSTRIES «T0 STRIKE FOR SIMILAR DEMANDS. THERE IS ALSO THE DANGER 
THAT THE OIL WORKERS, AWARE OF THEIR PRODUCT'S IMPORTANCE IN THE 

A 

WORLD AND HEADY UITH THEIR RECENT SUCCESS, MIGHT TRY AGAIN TO KEEP 
AHEAD OF IRAN’S RUNAWAY INFLATION . //{SECRET! 

4- GREECF: WHEN PRESIDENT PAPADOPOULOS WAS CONFIRMED IN HIS 
POST ON 21 JULY, HE PROMISED HE WOULD SOON FORM A CONSTITUTIONAL 
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C0UR1 < APPOINTED IN MID“SCPTEMUCR> AND INSTALL A NEW C AUINCT--MINUS 
THE PRESENT CAST OF MILITARY ritMDERS--OY EARLY 0CT00ER. THIS SELF- 
IMPOSED DEADLINE IS FAST APPROACHING AND PAPADv/POULOS OBVIOUSLY 
STILL HAS SOME PROBLEMS TO UORK OUT, OUT MOST INDICATIONS SUGGEST 
THAT EX-PROGRESSIVE PARTY CHIEF SPYROS MARKEZINIS WILL GET THE NOD 
AS PRIME 1MINISTER. 

SAID VO BE PROSPECTIVE APPOINTEES ARE HARlLAIOS MITRELIAS , UHO 
HELPED DRAFT THE CONSTITUTION, AS A DEPUTY PRIME MINIM'*;', 

CHRISTOS PALAMAS, A LONG T? ' 1 E PROFESSIONAL DIPLOMAT AND FORMER 
AMBASSADOR TO THE US, AS FORT iGN MINISTER; AND PAPADOPOULOS ’ 

BROTHER CONSTANTINE AS DEFENSE MINUTES* A '.INSTITUTIONAL AMENDMENT 
RESERVES APPOINTMENTS TO THE WJPSf ff> > FOKCTGi,, AND DEFENSC MINISTRIES 
TO PRESIDENTIAL PREROGATIVE . SOME "FRIENDS” C 1ARKEZ INIS AND SOME 
OF THE PRESENT CIVILIAN MINISTER'S UI.L < Li * THE REMAINING POSTS. 

THE ATM$0s1hERE ISURROUNDING THE RELUCTANT RESIGNATION ON 26 
SEPTEMBER OF DEPUTY PREMIER HAKAREZOS POINTS UP THE PLIGHT OF ALL 
THE EXMILITARY MINISTERS HHC API SLATED TO LEAVE THEIR POSITIONS 

.r . 

OF INFLUENCE FOR AN UNCERTAIN *&B: IN THE YET TO BE DETERMINED 
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POLITICS or THE NEW REPUBLIC. MAKAREZOS CITED OASIC OUT UNSPECIFIED 
DIFFERENCES WITH PAPADOPOULOS, OUT AT THE SAME Title STOOD FOUR- 
0UARE OCMIND THE APPOINTMENT OF SPYROS MARKEZINIS AS PREMIER, 


forecasting suffering tor Greece ir the present endeavors to 

RESTORE POLITICAL PROCESSES DON'T SUCCEED. MAKAREZOS PI0UE MAY 
RESULT FROM THE WAY THAT PAPADOPOULOS HAS OEEN ABLE TO ENHANCE HIS 
PERSONAL POSITION , TO SOME ilHEXTCNT AT THE EXPENSE or MAKAREZOS 
AND OTHER JUNTA FAITHFUL. 

MAKEREZOS' DEPARTURE SHOULD SIGNAL OTHER RESIGNATIONS, AND 
A NEW GOVERNMENT MAY RE IN THE WORKS OY NEXT WEEK. {CONFIDENTIAL} 

5. EGYPT-LIBYA: PRESIDENTS SADAT AND OADHAFI ARE EACH 
SCHEDULED TO DELIVER SPEECHES IN EGYPT ON THE ANNIVERSARY OF 
PRESIDENT NASIR'S DEATH ON 2S SEPTEMBER*, SADAT WILL SPEAK TN CAIRO, 

AND OADHAFI MILL ADDR r SS LIBYAN STUDENTS IN ALEXANDRIA. THE FOLLOW- 
ING DAY, BOTH PRESIDENTS WILL GIVE KEYNOTE ADDRESSES AT THE 
OPENING SESSION IN CAIRO OF THE EGYPTIAN -LI BY AN CONSTITUENT ASSEMBLY.* • 
THAT WILL DRAFT A CONSTITUTION AND NOMINATE A PRESIDENT FOR THE 
"UNITED" EGYPTIAN-LIBYAN S r ATE. {CONFIDENTIAL} E-2 IHPDCTH 
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t AST ASIA OR ILF DM? • 

ITEMS MARKED a HAVE OEEN COORDINATED UITH TOE DCPAR TflEHTS OF 
STATE AND DEFENSE. 

ftl. JAPAN! TOKYO PROfJAOL Y UILL EASE CONTROLS ON THE INFLOW OF 
FOREIGN FUNDS UITMIN THE NEXT FEU flONTHS . THIS WOULD REVERSE A 
°0L ICY INITIATED IN MID-n?l UHEN RESTRICTIONS WERE TIGHTENED TO II 
LIHIT SPECULATIVE DOLLAR INFLOWS. JAPAN NOW HAS THE MOST RESTRICTIVE 
CONTROLS OF ANY flAJOR INDUSTRIALIZED NATION. 

A DECLINE IN FOREIGN EXCHANGE RESERVES , SIX CONSECUTIVE MONTHS 
OF OALANCE-OF-PAYNENTS DEFICIT.., AND SOME FOREIGN AS UEU AS DOMESTIC 
PRESSURE FOR INTERNATIONALIZATION OF THE YEN HAVE PROMP* I j TOKYO TO 
CONSIDER ALTERING ITS TIGHT CONTROL SYSTEM. IN ADDITION’, THE STA~ 
BILITY UHICM HAS PREVAILED IN TOKYO’S FOREIGN EXCHANGE MARKET SINCE 
MARCH HAS MADE MONETARY OFFICIALS CONFIDiENT THAT SOME LOOSENING OF 
RESTRICTIONS CAN BE ACCOMPLISHED WITHOUT STIMULATING S ECULATIVE IN- 
FLOWS. ANY POLICY CHANGES UILL COME GRADUALLY, HOUEVE ’ , AND THE 
RESULTS UILL BE CLOSELY MONITORED BY TOKYO. ONE OF THE FIRST STEPS 
MAY BE THE REMOVAL OF LIMITS ON PORTFOLIO INVESTMENT IN JAPANESE 
o\n 
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STOCKS 0Y FOREIGNERS. KONF IDENTIAL) 

e. JAPAN-NORTH VIETNAM! JAPAN REPORTEDLY PLANS TO EXTEND *50 
niUION IN CHANT AID TO NORTH VIETNAM NOW THAT DIPLOMATIC RELATIONS 
OETUEEN THE TUO COUNTRIES HAVE OCEN ESTABLISHED . THIS AMOUNT IS 
EQUIVALENT TO THE GRANT AID PLANNED FOR SIAGON IN 1RV3, OUT NEITHER 
THE AID TO HANOI NOR THAT TO SAIGON IS LIKELY TO BE DISBURSED THIS 
YEAR. THE GRANT IS TO BE IN LIEU OF WORLD WAR II REPARATION: PAY- 
MENTS ^ WHICH JAPAN REFUSES TO MAKE ON THE GROUNDS THEY WERE PAID TO 
SAIGON FOR ALL OF VIETNAM IN ACCORDANCE WITH AN AGREEMENT REACHED IN 
JANUARY 1ML0. 


priop to the start of the recent talks between tokyo and hanoi. 


THE JAiPANESE FEARED THAT THE NORTH VIETNAMESE MIGHT DEMAND THAT oc 

Z V. 

TOKYO AGREE TO MAKE REPARATIONS PAYMENTS TO NORTH VIETNAM^ RECOGNIZE 



TOKYO WOULD NOT DISCUSS THESE ISSUES. 


ALTHOUGH IT HAS NEVER TAKEN MORE THAN *15 MILLION OF NORTH 
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VI ETNA fl * $ EXPORTS NOR SUPPLIED MORE THAN FOUR PERCENT OF ITS IM- 
PORTS i JAPAN IS HANOI’S LARGEST FREE WORLD TRADING PARTNER AND PO- 
TENTIALLY ONE OF ITS GREATEST AID DONORS. PRIVATE JAPANESE FIRMS 
AND TRADE ORGANIZATIONS HAVE OEEN ACTIVELY PROPOSING PROJECTS TO THE 
NORTH VIETNAMESE SINCE THE CEASE-FIRE. MANY OF THE PROJECTS •» HOWEVER, 
ARE DEPENDENT ON GUARANTEED FINANCING -, WHICH THE JAPANESE GOVERNMENT 
HAS OEEN RELUCTANT TO PROVIDE UiHlLE FIGHTING CONTINUES. SINCE 
THE RECONSTRUCTION PROGRAM AND THE DEVELOPMENT OF NEW PROJECTS ARE 
TIME-CONSUMING > WITH LONG LEAD TIMES FOR PLANNING AND SURVEY WORK-. 

THE JAPANESE PROBABLY WILL PROTRACT THESE PRELIMINARY STAGES UNTIL 
THE SITUATION IN INDOCHINA IS MORE STABLE. HANOI-. MEANWHILE-. WILL 
CONTINUE TO RELY ON ITS COMMUNIST AID DONORS FOR THE BULK OF ITS 

25X1 X 

RECONSTRUCTION AND DEVELOPMENT ASSISTANCE. {CONFIDENTIAL! 

A PRO-SIHANOUK 

WHO SIHANOUK HAS 25X1X 

SOME INSIGHTS ON THE PRINCE’S PRIVATE ATTITUDE TOWARD NEGOTIATIONS. 

THE SOURCE •» WHO PROBABLY WAS AWARE THAT HIS REMARKS WOULD REACH US 
OFFICIALS-, STATED THAT SIHANOUK TOLD ALGERIAN PRESIDENT BOUHEDIENE 
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0N° 16 SEPTCNBER THAT NEITHER THE CAMBODIAN ARMY NOR THE KHMER COM- 
MUNISTS CAN WIN THE UAR IN CAMBODIA . SIHANOUK STIATED THAT HE UOULD 
LIKE TO NEGOTIATE WITH PHNOM PENH, OUT THAT HE IS POUERLESS TO DO SO 
UNLESS GIVEN AUTHORIZATION OY THE KHMER COMMUNISTS. UNTIL SUCH AN 
AUTHORIZATION IS FORTHCOMING, SIHANOUK SAID, THERE CAN GE NO SOLU- 
TION TO THE CONFLICT AS ADVOCATED OY SUCH POWERS AS THE US AND 
FRANCE. SIHANOUK ADDED THAT UHILE HE BELIEVES THE CHINESE DESIRE 
A NEGOTIATED SOLUTION IN CAMBODIA, THEY HAVE NOT YET TRIED TO PUSH 
THE INSURGENTS IN THAT DIRECTION.// 

//THE FORMER CAMBODIAN LEADER ALSO TOLD BOUMEDIENE THAT HE 
PERSONALLY UOULD NOT OBJECT TO A LAOS-STYLE COALITION GOVERNMENT IN 
PHNOM PENH, BUT THAT THIS U0ULD DEPEND UPON THE KHMER COMMUNISTS-- 
SINCE THEY ARE THE ONES DOING THE FIGHTING, AND HE AGAIN INDICATED 
THAT HE UOULD NEVER DEAL WITH A GOVERNMENT IN PHNOM PENH THAT IN- 
CLUDED THE PRESENT MEMBERS OF THE HIGH POLITICAL COUNCIL, FORMER 
PRIME MINISTER SON NGOC THANH, OR CAMBODIAN ARMY COMMANDER IN CHIEF 
FERNANDEZ- SIHANOUK ALSO STATED, HOWEVER , THAT HE UOULD BE WILLING 
TO DEAL WITH "ANY OTHER CAMBODIANS."// 


rpn a 


date 

ORIG 

UNU 

EXT: 


Approved For Release 2001/08/14 : CIA-RDP85T00875R000600050043-0 


Approved For Release 2001/08/14 : CIA-RDP85T00875R000600050043-0 


OUTGOING MESSAGE ; 

J * • 

' ♦ **'• I f * * «•-»«* A 

I-* < -• i t *■*•+ *"< 'I'H 


onr n u o o o o *» 4 

SECRET NO r<)P( U,H DISSEN 



EXPRESSLY AT THE US AND CHINA . f Of THE US ♦ SIHANOUK MIS* HI D TO HAKE 
THE POINT THiAT UNLESS WASHINGTON FACILITATES HIS RETURN OY MODIFYING 
ITS SUPPORT TO TMC LON NOL GOVERNMENT* CAMOODIA URL EVENTUALLY OC 
TAKBCN OVER OY TMC KHMER COMMUNISTS. FOR PEKING * SIHANOUK WISHED TO 
SIGNAL that the mar MILL GO ON UNLESS THE CHINESE intervene with 
KH nCR COMMUNIST LEADERS IN CANOODIA. (SECRET)// E-t? IflPDCTrf 
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i . USSR! tM A MANf DESIGNED TO TAKE .MOSCOW OFF UC DE- 
FENSIVE oh r mi: mum ah rights issue * tm; soviet*, ah 

HOtjNC I. D OH t'j SEPTEMBER tM* T THEY HA 5 PAT IT If J, TyQ 
INTCRNAT IOHAL CONVENTIONS i ONE OH ECONOMIC* '.Of I Af . 

AH v CULTURAL HIGH'S- A HO tMt OTHER OH CIVIL AMD PO- 
LITICAL RIGHTS. VMt SOVIETS SIGHED Tut: TUO fCCLARA- 
T I OHS IH 1*11*6 « nORf. THAU A YEAR ALTER THEY HAD Of CM 
ADOPTED «Y THE UU GEHERAL ASXEMOL V . OUT FORMAL RATI- 


FICATION WAS *HJT OFT FOR FIVE YEARS. 

LUC THE RECEUT CESSATION OF SOVIET JAMMING OF 
OFFICIAL WASTE RM R ADI 0000 ADC A ST S • THIS SOVIET MOVE 
IS TH TENDED TO DAMPEN VEST CRH CRITICISM OF MOSCOW'S 
HANDLING OF ITS POLITICAL DISSIDENTS AND EMIGRATION 
POLICY AND TO SHOW ITS WILLINGNESS TO MALE LIMITED 
A//*AMMAhATTAut tii tur tuTfj?rvt af artrfiTr * r oKtir.fi 

"W V»**»v r« * t « -♦ ***■*- »■ * •**- -- — 

MINISTER GROMYKO REFERRED TO RATIFICATION OF THE TUO 

HUMAN RIGHTS COVENANTS IN MIS SPEECH AT THE UN THIS 
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y;;rt:. mis DESCRIPTION or tiitn as not MERELY PltcCS 
or PAPER MAS CALCULATED TO DEMONSTRATE MOSCOW'S PRO- 
FESSED INTENTION TO ABIDE |»V J N T F PH* T I0UAL AGftt J.MEMT$ , 

? mi; HUMAN RIGHTS CONVENTIONS CONTAIN PROVISIONS 
THAT alll ALLOW TMC SOVIETS TO PM AtlOUT If M A T THEY 
PLEASE WITH R C G * R P TO TMC "FREEDOM TO EMIGRATE • ** 

NEVERTHELESS . ANY soviet VIOLATIONS or TMC SPIRIT OF 
TMC SC DECLARATIONS COULD GENERATE A R EACUON IN Tut 
VE ST AND CREATE nORt PROBLEMS FOR MOSCOW* (CONF I PENT! *1 ) 

£ . USSR: AT TMC CEREMONIES PRESENTING TMC ORDER OF PEOPLE’S 
FRIENDSHIP TO L'/tBt F I S T AM . CARRIED LIVE ON NATIONAL TELEVISION ON 
«’*< SC PTtmCR . {IRE2MNCV PROJECTED TmC IMAGE OF A CONFIDENT LEADER 
OAF IMG C* CATHEDRA PRONOUNCEMENTS IN A FRIENDLY ATMOSPHERE ♦//AC- 
CORDING TO The EMBASSY. //THE PARTY FIRST SECRETARIES FROM ALL THE 
CENTRAL ASIAN REPUBLICS AND AZCRBAVDZMAN WERE ON TMC PODIUM. 

tut? tt rur TuTPh turu iuib& niftf fiv nftfTMNFV. AMfi IT 15 
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CLCAiR THAT Mf IS USIl'G THEM AS A VEHlCuC TO CEMENT HJS OWN 

IMAGE AS the COUNTRY’S PRINCIPAL LEADER. TO GIVC PATS ON THE BACK 
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to *i:y economic amp party figures * amp tc convey foreign policy 

PRONOUNCEMENTS TO A NATIONAL AUDIENCE. 

BREZHNEV* S REMARKS INCLUDED A MOT A (it Y DEFENSIVE PASSAGE ON 
PC TCMT C • AFTER A PPL A up I MG TmC MAJOR INTERNATIONAL AGREEMENTS THAT 
HIS DETENTE POLICY HAS PRODUCED* HE NOTED T ME EXISTENCE OF ARGUMENTS 
THAT THESE AGREEMENT:; are "MlAtf MEASURES" WHICH DO NOT "SOLVE 
EXISTING PROBLEMS- .ONCE AND FOR A!L." BREZHNEV CLAIMED TO BE 
ASTONISHED AT THE NAV^CTE OF SUCH ARGUMENTS. STATING THAT GENERAL 
AND COMPLETE DISARMAMENT MOULD "Of CO IRSC" BE IDEAL* he regretted 
THAT "UNFORTUNATELY * OtlR WESTERN PARTNERS ARC NOT S> FAR PREPARED 
FOR SUCH A SOLUTION." HE ASSERTED * HOWEVER * THAT "THE PRINCIPLE 
Of ALL OR NOTHING IS OUITC INAPPOSITE IN INTERNATIONAL POLITICS-" 
BREZHNEV CONCLUDED POINTEDLY! "UMOCVER SITS IDLY BY * NEGLECTING 
ALBEIT A SMALL OUT REAL STEP AHEAD* IMPABIRS THE CAUSE 0 f PEACE-" 
BREZMt^V ALMOST CERTAINLY HAD REFERENCE IN PART TO INTERNAL 
rorrtrt n r torr TFU AtUFfTt OF HIS DETENTE POLICIES. NOU MTHAT 
DETENTE IS OFFICIAL SOVIET FOREIGN POLICY, TO ARGUE THAT THC PEACE 
PROGRAM IS NOT SUFFICIENTLY BENEFITING THE USSR IS ONE OF THE FEU 
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remaining sa. limcs or criticism miopen to soviet skeptics. 

flREZMN*V®‘S SPECIFIC CITATION OT ARP!; lIPITATIOM IN THE lOMTEXT Or 
CRITICISM PROBABLY PC AMS THAT THIS IS OMt OC Till. ARCAS TM COM* 
TCMTIOM. BREZHNEVS COPPCMTS ARC HIS FIRST ACKMOULt DlGEMENT SINCE 
THE JUNE SUPPIT THAT SUCH CRITICISP EXISTS. TAKEN WITH OTHER RECENT 
STRAUS IN THE WIND- -UNEVEN OFFICIAL TREATMENT OF DI SS1DMCMTS , 
APPARENT lack OF OFFICIAL RESPONSIVENESS TO BREZHNEVS PID-AUGUST 
"VICTORY THROUGH CONTACTS" OPTIMISM ON FREER MOVEMENT. AND MIS 

Subsequent firm sep/ratiion of internal affairs from detente 

NEGOTIABLE 5 “-THE TASHKENT REMARKS INDICATE COME CONSTRAINTS ON 
HIS FOREIGN POLICY MANEUVERABILITY HAVE ACCUMULATED SINCE JUNE. 

DURING THIS PART OF THE SPEECH BREZHNEV MADE UNUSUALLY EX- 
TENSIVE USE Of THE FIRST PERSON SINGULAR, A MODE OF SPEECH F OR 
WHICH KHRUSHCHEV UAS CRITICIZED AFTER MIS OUSTER « BREZHNEV ALSO 
REVEALED THAT HE HAS PICKED UP SOME OF KHRUSHCHEVS OTHER TRAITS-- 

***< ^* >**...♦ r * * t a a a uak tAjTrttEiiiCiTrft a rorArrt* a T Tuf iiTtam 

ORt innt V nc. wurt t l, V nvw nt n«r A rr It H vr »tr " ~ ' ’ ’*»» m 

PARTY AKTIV nCCTlNG That MORNING IN ORDER TO ADD A MINOR POINT, 

AND OTHERWISE IMPLIED HE WAS ONE STEP AHEAD OF THEM. SUCH BEHAVIOR 
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• provides additional evidence or mrlznuev'S ascendanc y within tmc 

soviet LEADERSHIP. mit IT ALSO LEAVES HIM OPEN TO PI! T TV SNIPING 
FROM MIS COLL FAGUCS. 

URL /«♦«!. V EXHORTED LOCAL LEADERS TO TAIL "DECISIVE MEASURES** 

AGAINST T MO S I WHO VI 01 A Tf LAOOR D1SCXPL INC*- “A TRADITIONAL PROBLEM 

in TMf ARC A “ - All D ML POINTEDLY REMINDED MIS AUDIENCE OF TMC 

"ENORMOUS CONTRIBUTION" DA DC t)Y TMC RUSSIAN PEOPLE .’0 TJ C CENTRAL 

ASIAN REPUBLICS* ECONOMIC ♦ SOCIAL* AND CULTURAL DEVELOPMENT . ME 

ALSO NOTED TMAT DCTCNTE REQUIRES A NEW APPROACH TO SOME OP TMC 

wSSR’S CCONOnJC PROBLEMS ““ONE THAT TAKES THE "INTERNATIONAL 

DIVISION OP LABOR" INTO CONSIDERATION. MIS USE Or TMC PMR ASt IN AN 

EAST- UC ST CONTEXT IS UNUSUAL • SOVIET SPOKESMEN •■CONVENT IONALLY 

CONFINE IT TO THE "SOCIALIST COMMUNITY." MC COMO INC D THIS UlTM 

CALLS FOR FURTHER IMPROVCMCNTSIN "IDEOLOGICAL UOKK" AND FURTMER 

« 

DEVELOPMENT OF ACTIVITY AND INITIATIVES IN SOVIET FOREIGN POLICY-- 
Tu rur STATE AS y£LL AS PARTY AND PUBLIC SECTORS. {CONFIDENTIAL} 

3. USSR-CHIIC! TMC SEARCH FOR MOTIVES FOR THE SOVIET 
DECISION TO SCVER RELATIONS UltM CHILE * ANNOUNCED LATE FRIDAY 
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IN MOSCOW* mas LCD IN A VARIETY OF DIRECTIONS . 

the OFFICIAL SOVIET STATEMENT EMPHASIZED THAT NUMEROUS ACTS 
AGAINST SOVIET N A T I QN A L S A D HADE THE SITUATION "INTOLERABLE . n 

NO*t 9T ***** SPECIFIC INCIDENTS mad been cited in the soviet 
MEDIA PREVIOUSLY. MOUEVCR. AND TME USSR MAS UEATMERCD UORSC 
HARASSMENT IN TME PAST WITHOUT BREAKING RELATIONS. IN CHILE. 
HOWEVER. THE ALLEGED ACTS AGAINST SOVIET CITIZENS AND INSTITUTIONS 
MAY HAVE REINFORCED a GROWING SENSE THAT SOMETHING HAD TO BE DONE 
■TO DEMONSTRATE THAT MOSCOU HAD NOT LOST ALL REVOLUTIONARY ARDOR 
IN THE PURSUIT OF DLTCNTIC . 

,/THC US EMBASSY RAISES THE POSSIBILITY THAT/ /MOSCOW MAY HAVE 
ACTED TO PRE-EMPT A BREAK IN RELATIONS fJY SANTIAGO • CHILE MAD 
ALREADY BROKEN RELATIONS WITH NORTH KOREA AND HAD CRACKED DOWN 
SEVERELY ON THE CUBANS. THE VERY DAY MOSCOW BROKE RELATIONS. THE 
JUNTA BANNED ALL MARXIST PARTIES- MOSCOU MAY HAVE DECIDED TO ACCEPT 
. ***-•**-€* tur cTirr i run aw& r.ATW UMAT IT COULD IN TCRflS OF 

| I ^ t V J J L d vn i mu 4* t «"» * %» w«. » %•» ***•*' — - ----- — - 

IDEOLOGICIAL CREDIBILITY. 

//ONE INTERESTING ASPECT NOTED BY TME EMBASSY IS THAT// 
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BREZHNEV UAS IN SOFIA ON 20-1*1 SCPTCMiUER , WHEN THC POLITBURO 
?vf: CPtS TO HA VC MADE ITS DECISION TO BREAK RELATIONS • LONG-DISTANCE 
APPROVAL OY BREZHNEV UAS DOUBTLESS NECESSARY, OUT ML MAY MIA VC 
MAD LITTLE CHANCE TO INFLUENCE MIS COLLEAGUES' OPINIONS. IN 
BREZHNEV'S A0 Sl.«CE, TUO OTHER INFLUENTIAL LEADERS --KIRILENKO AND 
SUSLOV--COULD HAVE BEEN EXPECTED TO REACT STRONGLY TO A 
DETERIORATING SOVIET POSITION IN CHILE. KIRILENKO* BREZHNEV’S 
UNDERSTUDY IN THE PARTY, HAS LONG DISM1PE A YCD A SPECIAL INTEREST 
IN SOV JCT-CMILEAN RELATIONS. SUSLOV, THE CPSU'S “NIOR IDEOLOGIST 
AND ITS EXPERT IN INTERNATIONAL COMMUNISM, UOUlir BE AMONG THOSE 
MOST KEENLY AUARC OF THE DELICATE PROBLEM OF MAINTAINING CREDIBILITY 
ON THE IDEOLOGICAL FRONT UHILE PUSHING DETENTE. REGARDLESS OF 
BREZHNEV'S PERSONAL REACTION TO THE CMILCAN COUP, HEM PROBABLY 
UOULD NOT HiAVE RANKED THE ISSUE HIGH ENOUGH TO SPEND POLITICAL 
CAPITAL BUCKING A TOUGHER POSTURE URGED BY AN INFLUENTIAL COM- 
dtuattaw ap ut$ COLLEAGUES, 

SINCE THE SOVIETS ACTED, THE GDR , BULGARIA, AND CZECHOLSOVAKlA 
HAVE ALSO BROKEN DIPLOMATIC RELATIONS, AND THE OTHER UARSAU PACT 
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all ics a fit: expected either to rottoy suit in short order or simply 

NOT RECOGNIZE TMC JUNTA’S EX I STENC E . //SO VlET MEDIA HAV : AVOIDED 
•C» 

EXPLICIT*f CHARGES Or US INVOLVEMENT IN THE COUP . // <CONP IDENT I AL ) 

'< • USSR-OUlfiAKI A : A NUMBER OP MINOR PROBLEMS HAVE APPARENTLY 
CREPT INTO HCPETOrORC EXEMPLARY RELATIONS OETUCCN SOriA AND 
MOSCOW -i WHICH MAKE THE RINGING ENDORSEMENTS OP QULGARI AN-SOViCT 
PRCINDSHIP DURING BREZHNEV’S VISIT VO BULGARIA LAST WEEK SOUND 
SOMEIUK'AT HOLLOU. 

““THE ABSENCE OP DORIS VCLCHCV, THE NiUMBER TWO MAN IN THE 
BULGARIAN HIERARCHY, AT ALL PUDLIC RECEPTIONS FOR BRCIIZHNCV 
PROBABLY INDICATES MIS OPPOSITION TO SOVIET PRESSURE ON OL'LGARIA 
TO TAKE A MORE! CONCILIATORY LINE IN ITS DISPUTE WITH YUGOSLAVIA 
OVER MACEDONIA. VCLCHCV IS ALSO GENERALLY CONSIDERED TO BE THE 
HIGHEST RANKING BULGARIAN WHO OPPOSES CUROPCAN DETENTE. 

““THE BULGARIAN URITCRS UNION, IN A HIGHLY UNUSUAL DISPLAY 

Af TAihrnf UAMAiT YlJAII/ljf iMMiOftifl U t\ « 1 *##• K • <*» A #*« 

vi An>rt.rt,nvL«i * * rt v UVi n t a «rr«ncmu i URIHy *1 rwOUl^Hing A rtl H JtVfl 

CONDEMNING SOVIET DISSIDENTS * PUBLICATION OF THE PETITION WAS 
TO COINCIDE WITH BREZHNEV’S VISIT. 
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* — T Mlj FINAL COMMUNIQUE MOTES that 110 /II SIDES "EXCHANGE J> 
OPINIONS" OVIK THE SITUATION INI INIIDOCHJNA . THIS LANGUAGE SUGGESTS 
THAT SOFIA RESISTED GIVING INCREASED ECONOMIC AID TO THAT PARTI OF 

tmi; communist world. sofia probably resents hi inn asked to expand 

ITS AID To INDOCHINA, BECAUSE MOSCOW HAS RECENTLY TOLD THE 
BULGARIANS THEY MUST IBEGIN TO LOOK ELSCU..CRE FOR SOME OF THE 
ECONOMIC ASSISTANCE THAT HAS COME FROM THE SOVIET UNION. 

--THE COMMUNIQUE ALSO FARED TO ENDORSE BULGARIA’S "SPECIAL 
ROLE IN THE BALKANS AN INIICATION THAT SOFIA HAS OCCIN FORCED 
TO SUBORDINATE YET ANOTHER OF ITS POLICY INTERESTS TO SOVIET 
OBJECTIVES- -IMPROVED SOVICT-YUGOSl AV KEIIL ATIONS . 

THESE DISCORDANT NOTES SUGGEST AT LEAST A CHANGCD TONE IN 
SOVIET-BULGARIAN RELATIONS. THIS APPARENT DISCORD, COMBINED UITH 
ZHIVKOV’S REPEATED REFERENCES to THE JULY PLENUM AND ITS ENDORSE" 
MENT or THE NIELS "QUALITATIVE REL ATIONSHIP" BETWEEN MOSCOW AND 
SOFIA, SUGGEST THAT THE BULGARIAN LEADER IS TELLING THE SOVIETS 
THAT HE CANNOT BEND BULGARIAN POLICIES MUICH FURTHER WITHOUT 
RISKING INTERNAL REPERCUSSIONS* {CONFIDENTIAL) 
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WESTERN HEMISPHERE BRIEF ON?. 

thc following nuns havc not been coordinated- 

i. ARGENTINA! IN AN INTERVIEW WITH THC DAILY IL GIORNALC 
D* ITALIA, PCRON AGAIN COMMENTED ON THC ALLCNDt OUSTER-* THIS TIME 
BLAMING IT ON THC CHILEAN PRESIDENT’S "SECTARIANISM” AND PROPENSITY 
FOR "POLITICAL CXCCSS." PCRON DID NOT REPEAT HIS PREVIOUSLY STATED 
SUSPICIONS THAT THE US WAS SOMEHOW INVOLVED IN THC COUP. DURING 
THC DISCOURSE , THE PRESIDENT-ELECT STRONGLY UARNCD CUOA NOT TO 
"PLAY THE GAME" IN ARGENTINA THAT IT HAD ATTEMPTED IN CHILE. IN 
THIS VEIN, PCRON SUGGESTED THAT IF EXTREMISTS PERSISTED IN THEIR 
GUERRILLA TACTICS IN ARGENTINA THEY UOULD PRECIPITATE EVENTS 
SIMILAR TO THOSE IN CHILE- 

PCRON IS EXTRCME’.Y ADEPT AT WALKING DOTH SIDES Of THE FENCE * 
AND HE APPARENTLY FELT COMPELLED TO AMEND HIS EARLIER PUBLIC 
COMMENTS IN VIEU OF THE UPSURGE OF TERRORIST VIOLENCE IN HIS OUN 

rws-wwAo* a UK rur croAu/: rurrorcT tuit finruAC ATPfC UA^ TW 

OMVK i amp nn V t nu a t n vm» a * ut^wa * •••«-»• **%#*-•*»«* 

CULTIVATING TIES WITH THE NEW CHILEAN JUNTA. MOREOVER-* PERON’S 

INITIAL STATEMENTS DEPLORING THE COUP WERE MADE AGAINST A BACKDROP 
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or NOISY PRO-ALLENDE demonstrations in oucnos aircs and AT A Tine 
WHEN PERON WAS SEEKING LCFTUINC VOTES f MIS ELECTION. 

IN REPLY TO A (JUtSTION ON TIES WITH WASHINGTON, PCRON SAID 
HE WAS IN "TOTAL AGREEMENT" THAT THE RELATIONSHIP SHOULD BE ONE OF 
COLLABORATION ON THE BASIS OF EflUALITY AND flUTUAL RESPECT- HE 
ADDED THAT THE PROBLEfl DURING HIS EARLIER TERHS WAS ALWAYS THE 
SANE: BOTH SIDES UNDERSTOOD EACH OTHER AND RELATIONS WERE WELL 
DEFINED, BUT ARGENTINA COULD NOT ACCtPT DIRECTION FROfl OUTSIDERS. 

THIS VIEWPOINT REfLCCTS AN EFFORT BY PERON TO PROJECT AN IMAGE OF 
MODERATION, WHILE STRESSING THE TRADITIONAL PERONIST "THIRD 
POSITION" POSTULATING ARGENTINA'S ABSOLUTE INDEPENDENCE FROM THE 
SUPERPOWERS- DESPITE FRIENDLY OVERTURES, PESON’S POLICIES TOWARD 

THE US WILL CONTINUE TO BE TEMPERED BY STRONG NATIONALISTIC URGES 

25X1 X 

AND LEFTUING PRESSURES FROM WITHIN HIS OWN MOVEMENT. CCONFI DENTI AL> 
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WHILE IT IS TRUE THAT SOME LEFTIST ELCMCNTS WITHTN THE PARTY, 


NOTABLY IN THE ACTIVIST YOUTH WING AS UELL AS WITHIN THE MINISTRY 
OF HINES AND HYDROCARBONS, SUPPORT AN EARLY REVERSION OF OIL COMPANY 
PROPERTIES TO THE STATE , THERE IS NO INDICATION THAT RESPONSIOLE 
FIGURES IN THE GOVERNMENT OR IN CO»EI ARE PUSHING SUCH A PROPOSAL. 
ONLY LAST MONTH, PRESIDENT CALDERA FORCED HIS MINISTER OF MINES TO 
RETRACT A STATEMENT THAT A DECISION TO NATIONALIZE THE OIL COMPANY 
PROPERTIES HAD BEEN MADE. 

IT IS REALISTIC TO ASSUME THAT WHOMEVER WINS THE PRESIDENTIAL 
ELECTION IN DECEMBER, SOME NEW ARRANGEMENTS UITH THE OIL COMPANIES 
GOVERNING THE OPERATION AND CONTROL OF THEIR CONCESSIONS WILL OE 
NEGOTIATED • OUTRIGHT NATIONALIZATION, HOWEVER, AT A TIME WHEN 
THE VENEZUELANS ARE ABOUT TO ENTER INTO DETAILED NEGOTIATIONS WITH 
US AND OIL COMPANY OFFICIALS REGARDING TECHNICAL AND ECONOMIC 
AtcrcTAKirr p nrun ADTwr. the VAST- UNTAPPED OIL RESERVES IN THE 

r , a •< » — » — * * “ * • * — * * * — -jp — • * - ■ - 

ORINOCO TAR BASIN, IS UNLIKELY. 

CERTAINLY UITH THE RECENT EVENTS IN CHILE STILL FRESH IN THEIR 
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m MPS* VENEZUELAN OFFICIALS SEEM UNLIKELY TO PROVOKE A CONFRONT AT I ON 
y I TM THE Oil COMPANIES UMiCM yOU 10 CAUSE MILITARY AMP RIGHTIST 
turn; MTS IM T Hj COUNTRY TO PRAy UNFORTUNATE COMPARISONS UfTM T Mil 
last feu nos T MS or the allENPE government . a hasty hove against 

the COMPANIES UOULP UIM SOfIC LEFTIST SUPPORT FOR THE COPCI CAMPIPATE 
BUT AT THE SAME TIME IT UOUlP UNPOUBTEPEY CAUSE A SEVERE BACKLASH 
AMONG MIPPLE CLASS VOTERS AM) BUSINESS INTERESTS UPO UOULP VlEU 
SUCH A MOVE AS A OUAMTUM JUMP ? M THE vALPCRA GOVERNMENT'S LEFT OF 


CCMTER DOMESTIC POLICIES* (SECRET HO FOREIGN PISSEM)// 

3. VENEZUELA; TMC COST OF VENEZUELAN OIL UUL JUMP FOR THE 
Eighth Tint tmIS tlAR. PETROLEUM MINISTER PEREZ LA SALVIA HAS 
ANNOUNCE P AMO TML K INCREASE IN TAX REFERENCE VALUES (TRf *S$ FOR 
VCMEZUCLAM OIL TO AM AVERAGE OF »M.7$ A OARRCL FOR OCTOBER • THIS 
IS A 31 PERCENT INCREASE OVER THE SEPTEMBER PRICE OF OM.MM AMP 


REPRESENTS flAlMt Y AN AUTOMATIC AP JUSTMCMT FOR RISING TANKER FREIGHT 
COSTS. VENEZUELA MAPC HISTORY IN EARLY SCPTEnOER UHtN IT BECAME 
THE FIRST MAJOR OIL EXPORTING NATION TO BOOST ITS TRY'S FOR CERTAIN 
OF ITS CRUPE OILS TO MORE THAN *S«OQ A BARREL • REFERENCE VALUES 
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or #i»,U 0 OR HORt NOW APPLY TO about 10 PERCENT or VENEZUELA'S THREE 
nlLLtOM PARREL DAILY CRUSE OIL OUTPUT. Oil PR 0 SUCXM 6 CORPANlES 
IN VENEZUELA HAVE SC SCR IOCS THE LATEST ROUND Or HIKES AS "INCREDIOtE 
AND ARC ORACCS COR nost AS WORLD DC n AND INCREASES. In His STATtntMT 
THIS WEEK PEREZ WARNED THAT THERE COULD OC HORE SUBSTANTIAL PRICE 
INCREASES ON the WAY. (COM? IDCNTIAL) c-ef IHPDET.H 
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